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1. Purpose. Under the authority of references (a) and (b) (see
enclosure (1)), this instruction:

a. Establishes the overarching Department of the Navy (DON)
policy for accountability and management of Government Furnished
Property (GFP);

b. Assigns roles and responsibilities within the DON for all
DON GFP (see enclosure (2));

c. Aligns DON policies for GFP with Federal statutes,
regulations and accounting standards, and Department of Defense
(DoD) and DON policies for accountability and management of
government property furnished to contractors;

d. Provides a framework for financial and physical
accountability and management to support financial reporting,
auditability requirements, and warfighter readiness;

e. Establishes a standard taxonomy for GFP.
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2. Applicability

a. This instruction applies to the Office ©of the Secretary
of the Navy (SECNAV), the Chief of Naval Operations (CNQ), the
Commandant of the Marine Corps (CMC}, and &ll U.S. Navy and U.S.
Marine Corps entities within the DON.

b. This instruction applies to all GFP procured with General
Fund (GF) or Working Capital Fund (WCF) to which thé goverhment
holds title. GFP is defined as property in the possession of, or
directly acquired by the government and subseqguently furnished to
the contractor for performance of a contract. GFP includes, but
ig not limited to, sparées and property furnished for production,
repair, maintenance, overhaul, modification, or contractor
operation of government-owned equipment and vessels, Special
Tooling (ST}, and Special Test Equipment (STE). GFP also
iricludes Contractor-Acquired Property (CAP) if the CAP is a
deliverable under a cost contract when accepted by the government
for continued use under the contract.

¢. This instruction applies to all GFP provided on a
classified contract and any classified property provided as GFP
on unclassified contracts unless the requirements of this
instruction conflict with regquirements for maintaining national
security, per reference {¢). When the reguirements of this
instruction conflict with the requirements of reference (¢}, the
security reguirements of reference {c¢) shall take precedence.

d. This instruction does not apply to real property
{structures or land), intellectual property, or software. Per
reference (d), property purchased with Non-Appropriated Funds is
not considered Federal property and therefore is not subject to
this instruction. '

3. Policy. This policy governs the accountability and
management of GFP. This ‘instruction does not supersede or
supplant any higher-level regulation or instruction issued at the
Federal or DoD level. It is SECNAV policy to:

a. Execute financial and physical management and
accountability of GFP, per references (b) and (e) through (g),
including the latest policies, procedures, standards, and.
mandateés prescribed in references (g), (h), and (i) or directed
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by Federal, DoD, or DON regulations and policies or the laws
that pértain to GFP accountability and financial requirements;

b. Require that Service-level policies for implementing
accountability and management of GFP are in place and reviewed
at least every five years. Initial Service-level policies shall
be in place within 18 months following signature of this
instruction;

¢. Require management internal controls for GFP are in
place, functioning, and are adhered to at all levels of command;

d. Furnish property only under the terms and conditions of
an awarded contract and when meeting the circumgtances described
in references (g) and (h). 7Property shall be furnished only for
performance of a specific contract. Ordinarily, contractors are
required to furnish all property necessary to perform government
contracts in accordance with the policies and procedures of
reference {(g);

e. Require written justification by the requiring activity
whenever a determination i1s made to provide GFP, whether pre-
award/solicitation or post contract award via modification. This
written Jjustification shall include a detailed analysis of all of
the elements found in part 45 of reference (g) and Procedures,
Guidance and Information (PGI} 245.103-70 in reference (h) and
shall be added to the contract file when complete. The
justification shall incorporate the benefits and the risks as
well as an analysis of all costs and savings to the government,
including the administrative costs of managing and accounting for
GFP,. to demonstrate that providing GFP is in the best interest of
the government. Per PGI 245.103-70, this determination is mnot
needed when contractors are furnished GFP for repair,
modification, or owverhaul under a contract;

f. Include all regquired GFP-related clauses from references
(g), (h), and (i) in every time and material or cost
reimbursement solicitation and contract, all cortracts that have
cost reimbursable Contract Line Ttem Numbers (CLINs), all fixed
price contracts that will inelude. goverrment property, and all
labor hour solicitations and contracts where government property
is expected to be furnished. If a decision to provide government
property is made post-award, the required GFP clauses also shall
be added to the basic contract by modification before government
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property is provided to the contractor. Contracts subject to
part 12 of reference (g), in which the aggregate value of all GFP
is below the simplified acquisition threshold as defined in
subpart 2.1 of reference (g), do not require these clauses unless
the contractor is directed to acquire property for use under the.
contract that is titled in the Government;

g. Maintain accountable records in a government approved
Accountable Property System of Record {(APSR) for all general
equipment, ST, STE, and serially managed Operating Materials and
Supplies (OM&S) furnished to the contractor, regardless of
acquisition value. Thixrd party property management or
accountability systems, such as custodial systems, shall not
supersede or replace the APSR requirement;

h. Financially expense and retire accountable records from
the APSR for non-geriglly managed OM&S provided to support repair
or production contracts upon report of receipt by the contractor.
As appropriate, the OM&S shall be capitalized into a construction
in progress or OM&S in development account. The contractor shall
track and maintain records for non-serially managed OM&S provided
to support repair or production dontracts, per section 52.245-1
of reference (g). Remaining balances shall be reconciled with
contractor consumption records as part of the contract close out
process or when the non-serially managed OM&S is determined to be
excess or no longer required for performance on the contract;

i. Reguire all GFP to be listed in and;accountable to one
and only one contract utilizing reguired forms and technologies
as directed by references (e), (f), and (h);

j. Reqguire a unique line item, e.g. CLIN or exhibit line

item, directing delivery for all CAP items associated with a

contract that will be delivered. Foxr CAP that will be dellvered,
but was not anticipated at time of cotitract awarxrd or not
otherwise gpecified for delivery on an existing line item, & not
geparately priced line item directing delivery shall ke added to
the contract via modification. For all CAP that will be
delivered that meets or exceeds the capitalization threshold, pexr
reference (k), and for all ST, STE, and equipment designated for
preservation and storage under a major defense acquisition
program regardless of the compenent’s capitalization threshold,
such line items directing delivery shall be established as soon
as the property is identified, per PGI 245.402-71{2) and PGI



SECNAVINST 5200.43
13 JUL 201

204.7103 of reference (h). Delivery of this property to the
Government shall be scheduled as soon as practicable. When
retained by the contractor for use under a contract, the
delivered CAP. items shall be added to the confract GFP attachment
and become GFP;

k. Require electronic transactions when transferring
government property to a contracter. Acceptable methods include
utilizing the Wide Area Workflow e-Business Suite or Defense
Logistics.Management'Standards_compliant transactions.
Contractors shall be directed to receipt property transferred
from DoD and to initiate transfers returning or delivering
property to DoD by including Defense Federal Acquisition
Regulation Supplement (DFARS) clause 252.211-7007 in the
contract; o

1. Direct that tnused or excess GFP be returned to
Government control or¥ transferred to fellew-on dontracts, pexr
reference (h) and applicable DoD ingtructions. Disposition
instructions for unused or excess GFP shall be issued as scon asg
the excess is identified without waiting for formal contract
closeout processing to cdomplete whénever practicable;

m. Maximize GFP visibility and accountability to support
sustained auditability and warfighter readiness.

4. Respongibilities. See enclosure (2).

5. Records Management. See enclosure (3).

6. Formg and Reports Control. See enclosures (4) through (6).

7. Glossary and Terms. See enclosure (7).

8. ©List of Acronyms. See enclosure {8).

A1)

THOMAS B. MODLY
Under Secretary of the|Navy

Distribution:
Electronic only, via Department of the Navy Issuances website:
http://doni.documentservices.dla.mil/
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REFERENCES
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DoD Manual 4160.21, Volume 2, Defense Materiel Disposition:
Property Disposal and Reclamation of 22 October 2015

DoD Instruction 5000.64 CH-1 of 22 July 2017

DoD Instruction 4161.02 of 27 April 2012

Federal Acquisition Regulation, current edition

Defense Federal Acquisition Regulation Supplement, current
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Navy Marine Corps Acquisition Regulation Supplement, current
edition '

SECNAVINST 7320.10A

USD (AT&L) and USD (C) Joint Memorandum, “Elimination of

Military Eguipmént Definition and Iﬁcrease to Capitalization
Thresholds for General Property, Plant and. Equipment” dated
22 Beptember 2013

SECNAVINST 5400.15C CH-1

SECNAVINST 5200.35F

Office of Management and Budget Circeular a-136, Financial

Reporting Requirements of 15 August 2017

DoD Instruction 7000.14 CH-1 of 17 September 2008
SECNAVINST 4440.33A

Dob Instruction 4140.01 of 14 December 2011
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RESPONSIBILITIES

1. Assistant Secretary of the Navy (Research, Development and
Acquisition) (ASN (RD&A}) shall: '

a. Ensure adeguate policies are in place and provide full
oversight for GFP accountability and mahagement within the DON;

b. Designate a representative to coordinate with Assistant
Secretary of the Navy (Financial Management and Comptroller}
(ASN (FM&C)) to adjudicate any GFP-specific issues unresoclved at
the Service-level and serve as the SECNAV physical
accountability representative on all GFP related matters;

¢. Desighate & representative to coordinate with ASN (FM&C)
to co-lead a working group conprised of GFP subject matter
experts to address issues and assist with developing Service-
level GFP policies. This working group will convene as required
to address GFP issues; '

d. Designate a representative to develop property
accountability reporting requirements and metrics with goals
that measure efficient physical management of GFP and collect
data provided by the Services. Collec¢t, consolidate, analyze,
and forward reports and feedback to the DoD and Services as
appropriate. This includes, but is mot limited to, data
submitted by contracting officers and Heads of Contracting
Activity (HCA) to determine compliance with requirements”fOr
gontract assembly and clause inclusion as stated in references
tg) through (i);

e. Designate a representative to coordinate with ASN {FM&C)
to review, update, and promulgate changes to this policy not
less than every five years and when changes to legislation, DoD
guidance, or audit findings necessitate changes to this pelicy;

f. Desgigrnate a representative to interface with the office
of the Under Secretary of Defense (Acquisition, Technology and
Logistich, on. matters of GFP policies, procedures, execution,
accountability and acqguisition, and contractual reguiréments;

Enclosure (2)
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g. Establish and ‘enforce DON specific contractual
requirements for GFP management and accountability through

reference (i) and interim policy updates.

2. ASN (FM&C) shall:

a. Provide DON policy and guidance for accounting and
financial management of GFP. Adcounting and financial
management includes, but is not limited to receording, valuing,
depreciating, reporting, and disposal of GFP;

b. Designate a representative to coordinate with ASN (RD&A)
to adjudicate any GFP-gpecific issues unresolved at the Service-
level and serve as the SECNAV financial representative on all
GFP related matters;

c. Designate a représentative to coordinate with ASN (RDB&A)
to co-lead & working group comprised of GFP subject matter
experts to address issues and assist with developing and
managing Service-level GFP policies and strategies. This
working group will convene as required to address GFP issues;

d. Designate & representative to coordinate with the CNO
and CMC to ensure and periodically test that proper internal _
controls for GFP management reguired per reference (m) are being
met;

e. Designate a representative to collect and review
financial data submitted by the Budget Submitting Offices (BSOs)
for financial reporting. Coordinate with the Defense Finance
and Accounting Service to ensure all GFP is properly reported on
the DON Financial Statements ag reguired by reference (n);

f. Approve APSRs for usé within the DON and maintain a list
of approved. government APSRs, per reference (a);

g. Designate a repres&ntative-to coordinate with ASN
{RD&A) to review, update, and promulgate changes to this policy
not less than every five years and when changes to legislation,
DoD guidarce, or audit findings drive change to this policy.

2 Enclosure (2)
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3. CNO and CMC shall:

a. Publish Service-level policies and procedures relating
to GFP management and accountability that implement this policy
and review them at least every five yedrs. Service-level
policies shall enable proper management control and safeguarding
of DON's GFP while balancing risk and operational readiness.
Tnitial Service-level policies shall be in place within 18
months following signature of this instruction;

b. Designate which approved government APSRs are authorized
for financial and physical management of GFP within their
respective Service;

c. Require Resource Sponsors to fully resource the GFP
management regquirements identified in this instruction and its
references. Resource requirements include, but are not limited
to manpower, information technologies, and systems architectures
that support GFP management regquirements;

d. Establish Service-wide standard taxonomy and business
praCtices for procuring, managing, reutilizing, and reporting
GFP;

e. Require adherence to Federal, DoD,; and SECNAV
regulations and policies with respect to managing, reutilizing,
accounting, and reporting GFP;

f. Require Program Executive 0fficers (PEQ), Program
Managers (PM) and other requiring officials to include the
administrative cost of managing and accounting for GFP in the
decigsion whether or not to provide GFP.

4. BSO shall:

a. Coordinate with PEOs and requiring activities as
applicable to establish processes to record all GFP in an APSR
prior to furnishing the property to a contractor. Processes
shall include procedures to create accountable records in the
event the property is accepted in place and remains in the
custody of the contractor as GFP;

3 ‘Enclosure (2)



SECNAVINST 5200.43
13 JUL 2018

b. Coordinate with PEOQOs, as applicable, to establish a
formal internal property management review proceéss that requires
annual peer, supervisor, and senior accountable official reviews
of a répresentative sample of existing contracts. Reviews shall
use SECNAV 520071 (see enclosures (4) and (6)) to ensure
physicadl accountability and management requirements are met;

c. Assign trained, capable, and qualified individuals to
provide contracting, fimancial, and logistics support to PEOS
and PMs to properly manage GFP;

d. Establish local training programs to ensure all
requirements generators, contracting officers, logisticians, and
item managers are familiar with and abide by GFP rules and
regulations,

e. Support common busiiess practices across program
offices.

f. Disseminate current GFP guidance and information
throughout the Command including the latest policies,
procedures, standards, and mandates establlshed by the Federal
Accounting standards Advisory Board, DoD, DON, Pederal
regulation, and the laws that pertain to GFP accountabllitypand
financial requirements;

g. Reguire GFP be valued, per references (J), (o), or (p)
as appropriate to the property type;

h. Coordinate with PEQs, as applicable, to establish
procedures to ensure activities are using a. Service-directed
APSR, data is complete and accurate, and fipancial information
1% being reported properly;

i. Establish controls to ensure every GFP transaction is
documented in the designateéd APSR(s) to support auditability.
Controls shall be in place within 24 months following signature
of this instruction.

5. HCA shall-:

a. Establish procedures to ensure contracting officials are
valldatlng compliance with GFP requirements found in references

4 Enclosure {2)
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(g) and (h) by utilizing SECNAV 5200/2 (see enclosures (4) and
(5)), per reference (i) and including it in the Business

Clearance Memorandum.

b. Establish procegses to ensure excess or unused GFP is
returned to government control or transferred to follow-on
contracts, per reference (h) and applicable DQD instructions as
goori as the excess is identified and without waiting for formal
contract closeoulb processing to complete whenever practicable; .

¢. Egtablish command-wide standard inventory reporting
requlrements that direct contractors to provide on-hand
inventory reports to support property type specific inventory
requirements as set forth in reférences (e), (j). (p), and (g).

6., PEOs shall:

a. Coordinate with the appropriate Systems Command (SYSCOM)
to egtablish processes to record all GFP in an APSR prior to
furnishing the property to a cdontractor. Processes shall
include procedures to create accountable records in the event
the property is accepted in place and remains in the custody of
the contractor as GFP;

b. Coordinate with the appropriate SYSCOM to establish
procedures to ensure PMs and requiring officials establish and
maintain accountable records and physical accountability of GFP

per references (e), (f), and (q):

¢. Coordinate with the appropriate SYSCOM to establish a
fermal internal property management review process that recquires
annual peer, supervisor, and senior accountable official reviews
of a representative sample of existing contracts. Reviews shall
use SECNAV 5200/1 (see enclosures (4) and {6)) to ensure
physical accountability and mandagement requirements are met.

7. Program Managers, Item Managers, and all Requiring
Activities shall:

a. Provide written Jjustification by the requiring activity
whenever a determination is made to prévide GFP, whether pre-
award/solicitatiocn or post contract award via modification.
This written justification shall include a detailed analysis of
all of the elements found in part 45 of reference {(g) and PGI
245.103-70 in reference (h) and shall be added to the contradt
file when complete. The justification ghall incorporate the

5 Enclosure (2}
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beriefits and the risks as well ag an analysis of all costs and
savings to the Government, including the administrative costs of
managing and accounting for GFP to demonstrate that providing
GFP is in the best interest of the govermment. Per PGI 245.103-
70, this determination is not needed when contractors are
furnished GFP for repair, modification, or overhaul under a
contract;

b. Establish and maintain accountable records and physical
accountability of all @GFP per references (e) {(£), and (q):

¢. Conduct annual reviews of a representative sample of
existing contracts to engure contract compliance and physical
accountability &nd management requirements are met using SECNAV
5200/1 (see enclosures (4) and (6)) GFP Checklist;

d. Direct disposition of unused or excess GFP as goor as the
excess is identified and without waiting for formal contract
closecut processing to complete whenever practicable. Unused or
excess GFP ghall be returned to government control or transferred
to follow-on contracts,,per'reference (h) and applicable.DOD
instructions;

e. Provide a comprehensive list of all serially managed GFP,
non-serially managed GFP, and items autheorized to be
requisitioned by thée contractor and paid for by the government
for inclusion in the contract or solicitation. AL a minimum,
this list shall include all data elements required to complete
the GFP attachment found at PGI 245.103-72 of reference (f} and
shall be provided in an electronic format that is compatible with
attachment generation tools.

6 Enclosure (2}
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RECORDS MANAGEMENT

1. Records created as a result of this instruction, regardless
of format or media, must be maintained and dispositioned
according to the Big Bucket Records Schedule found on the
Directives and Records Management Division (DRMD) portal page:
https://portal.secnav.navy.mil/orgs/DUSNM/DONAA/DRM/SitePages/Hom
e.aspx

2. For questions concerning the management of records related to

this instruction or the Big Bucket Records Schedule, please contact
your local Records Manager or the DRMD program office.

Enclosure (3)
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FORMS AND REPORTS CONTROL

1. The following SECNAV Forms are available through Naval Forms
Online website (https://navalforms.documentservices.dla.mil/).

a. SECNAV 5200/1, Government-Furnished Property Compliance
Checklist (see enclosure (6)).

b. SECNAV 5200/2, Government-Furnished Property Pre-Award
Compliance Checklist (see enclosure (5)).

2. The reporting requirements contained within enclosure (2)

paragraphs 1d and 5a are assigned SECNAV Report Control Symbol
5200-1.

Enclosure (4)
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GFP PRE-AWARD COMPLIANCE CHECKLIST

SETHRE %Ce, sritet fbiteey tee AF1FRIRE S RpInFEET]

SECNAVINST 5200.43

overnment-Furnished Property Pre-Award Compliance Checklist

bh review of compliance with exdsting Government-Furnished Property (GFFP) requirements asfound in

Eter mformation a5 appropriste.

Mark the:appropriate box after: validating tht the clatse or informafion is included in the contrack.

ark the appropriate box after validating thal the GEP justifieation has been provided for inclusion in the coritract file.
“19¢: Coniracting Officer complele s approptiale,

Rtain the compieted form i the contrae the Business Clearance Memorandum

GENERAL CONFRACT INFORMATION:
2. Modification/elivery Order/Task Order Number (if applicable):

3, Program Namic: 4. Contracting Officer Mame.:

5. Program Manager Nam riod of Performance Start Date: '} 7. Penod of Performance End Date:

tc Teril) Y ES[:] NO[]

9. -F;AR-clausa 52,_24_5-9_ {Use-and Lh:_a;ges): YES ] WO[}
{5, DFARS clause 252:245-7001 {Tagging, La YESC] NO[T|
11. DFARS elause 252.245-7002 (Repotting YES[(1 No[l
12. DFARS clause -253&45-’?@3 {Contragtor Property Mana YES[ ] NO{ 1
13. DFARS ¢lause 252.245-7004 (Reporting, Reutilizath isposal): yes[T] NO[]
14, DFARS clause 252.211-7007 (Reporting of GFE) YES[] NO[J
13, FAR clinse 52,245-2 (Govemnment Property Insta]latrcn Operation Seryic _ : WAl YES[j No[]

16. DFARS clause 252.243-70010
(Government-Fumnished Mepping, Charlmg and Gendesy: Pro g1
17 Validate all known GFP is lisied on OSD mandated attachme
-(Use form and jnstiuciions availzble at:
htip: !fdodprocurememtoolboxoomfslte—pagesr‘gfp attachmcms}

NALC] YES[] NO[T

nt'in the contract file

NA] YES ] NO[J]

18. Validate wnam Jusuﬁcalmn to provide GFP is included in contract file:
(per FAR 45; 10 (b and DEARS PGI 245.103 70 (' £ GFPis planned or issued)™

19a. Diite-of Review: 19¢. Contracting Cfficer Signature

{

‘SHCNAV 520022 REV APRIL 2018 Page 1 of §

Ericlosure (b}
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Government-Furnished Property Compliance Checklist

stgmed | enable review of compliance with extsting Government-Furnisked Property (GFF) requirements as found ke

7: Enter information as uppropnatc,
& 18: Reviewsr validate clauses and requiréd filbnnation are it the contrict,
I9 "i Rwrmer validate-GRP is listed i fn in Regmry Contractor's system and-Accotintable Properly System of Record

1, Contract of, Solicitatio

2, \.{fodlﬁcatwn.st.Iw::rybrdcrﬂ‘ask(kder Number (if applicable)

3. Program Name:

4, Contracting Officer Name:

5. Program Manag_grﬁ

fiod of Performance Start Date: ; 7, Period of Performance. Erd Daté:

FCTIONZ . CLAUSEINFORMALION VALIDATION

YrsL 1 NolT
9, FAR clause 32_.‘.’_43-9-([;&:: aod Ch_mgc_:_s);- YESCT NO{ ]
10. DFARS,¢lsuse 252.245-7001 (Togging,. - YES(] No{
1 YiES[] wWoill
YES[T] NO{}
! YEST NoD
14. DFARS clause 2522117007 (Reporting of GEP): vEST] na{’l
13, FAR clause 52.245:2 {Govermment Property Instal!nhon Opernt WA[C] YES[ ] NOIT
16, DFARS clause. 232, 245-7000) E : . o
{Government-Furnished Mapping, Charting and Geodesy Property) icable NiA[] YES{] NOL)

17.Validate al} known GFP is lisizd on Q3D mandited dttachmer
{Use [orm and instructions available a:

18. \’al;dalc veritten Jusui‘ ication to pm\ ide GFP is. mcluded i contract file:
(per FAR 45, 102(b) and DF ARS. PGI 245.103-70 (if GEP is p]fmmd or mwcd}

19, Validate all GFP is reported to TUID: Registr}w
(per DFARS 252.211-7007)

2. Validate.all GEP gapiured in Contractor's Property anagemenl System;
(per FAR 52.245.1)

21, Validate all GFP is captured in APSR(s): _ _
(per DoDL 5000.64, oDl 4161.02; SECNAVINST 5200.42, SECNAVINST 4440.334)

|21z, Tdentily APSR(s) in use:

Row # ;  Full Name of APSR {Acctuniable Property System of Recard) System(s) In Use:

i

-Date of Review,

22h. Reviewer Kameé:and Title::
¢

_"_E'to

i

'SECNAY 5200/ REV APRIL 2018,

Page | of ]

Enclosure {6)



SECNAVINST 520043
3 JUL 2018

GLOSSARY AND TERMS

1. Accountability. The obligation imposed by law, lawful
order, or regulation accepted by an organization or person for
keeping accurate records to ensure control of property,
documents, or funds with or without physical possession. The
obligation, in this context, refers to the fiduciary duties,
respongibilities, and obligationg necéssary for protecting the
public interest. However, it dees not necessarily impdse
personal liability upon ari organization or person.

2. Accouritable Property System of Record {APSR). The
government system used to manage and control accountable
propérty records. A subset of existing organizational processes
related to the life cycle management of property; the system
that is integrated with the core financial system. The APSR may
also control and manage accountability records. For the
Secretary of the Navy, APSRg are approved by the Assistant
Secretary of the Navy (Financial Management and Comptroller).
Approved APSRs are designated for use at the Service-level. A
full ligt of data elements required for approval as an APSR is
located in reference (e).

3. Contracter Acquired Property (CAP). Any property acduired,
fabricated, or otherwise provided by the contractor for
performing a cefitract, and to which the government has title.
NQTE: CAP that ig subsequently delivered and accepted by the
government for use on the samé or another contract is
considered Government Furnished Property (GFP).

4. Federal Accounting Standards Advisory Board (FASAB). An
official body of the U.8. Government Executive Branch, the
FASAR issues federal financial accounting standards and
provides guidance after considering the needs of external and
interrial users of federal financial information.

5. Full Accountability. Full accountability of GFP requires
that supporting documentation is maintained in sufficient detail
to permit tracing balances from their source systems to amounts
reported in financial statements. The supporting documentation
shall demonstrate the inventory validity, existence,
completeness, accuracy of physical and finanecial balances,
valuation, and rights of obligations including but not limited

‘Enclosure (7)
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to receipts, material on hand validationg, and documentation
recording material condition.

6. General Equipment (GE). Tangible personal property that is
functionally complete for its intended purpose, durable, arnd
nonexpendable. GE typically has an expected service life of two
years or more; is not intended for sale; does not ordinarily losé
its identity or become a component part of another artic¢le when
put into use; and has been acquired or constructed with the
intentionh of beirng used. Per reference (e), property formerly
classified as Military Equipment is now categorized as GE. For
purposes of thig instruction, GE includes Garrison Mobile
Equipment. Department of the Navy (DON) GE is further defined in
reference (h).

7. General Fund (GF). For purposes of this instruction, the GF
represents all appropriated funds provided by Congress to the
DON. GF monies may be used to pay acquisition, procurement,
maintenance, research, development, operations, and personnel
costs as directed in the appropriating legislation.

8. Government Furnished Property (GFP). Property in. the
possession of, or directly acquired by the ‘government and
subsequeritly furnished to the Contractor for performance of a
contract. GFP includes, but is not limited to, spares and
property furnished for production, repair, maintenance,
overhaul, or modification, operation of government-owned
equipment and vessels, special tooling, and special test
equipment. GFP also includes CAP if the CAP is a deliverable
under a cost contract when accepted by the governmeint for
continued use under the contract.

9. Government Property. All property owned or leased by the
Government. Government property includes beth GFP and CAP.
Government property includes material, -equipment, Special
Tooling, Special Test Equipment, and real property. Government
property does not include intellectual property and software.

10. Head of Contracting Activity (HCA). The official who has
overall responsibility for managing the contracting activity.
Contracting activities are elements of the DON designated by the
agency head and delegatéed broad authority regarding acguisition
functions. A list of contracting activities is located within
PGI 202.101. of reference (h). |
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11, TItem Manager. An individual within the organization of an.
inventory control point or other such organization assigned
management responsibility for one or more specific items of
materiel.

12. Operating Materials and Supplies (OM&S). Department of
Defense (DoD) defines OM&S as tangible personal property to be
consumed in normal operations. DON OM&S is comprised of
material such as replacement parts, components, gssemblies, and
residual property that are to be consumed in normal operations
but are not held for sale.

13. Procedures Guidance and Information (PGI). Relevant
procedures, guildance, and information that do not méet the
criteria for inclusion in the Defense Federal Acquisition
Regulation Supplement (DFARS) are issued in. the DFARS companion
resour¢e, PGI. Unclassified, non-confidential memoranda,
guidance, and other procurement-related policy documents issued
by the Gffice of the Undersecretary of Defense {Acquisition,
Technology and Logistics) are located in the appropriate PGI
subpart. The contents of PGI are mandatory.

14. Program Manager (PM). Degignated individual with
responsibility for and authority to accomplish program
objectives for develcopment, production, and sustainment to meet
the user’s coperational rieeds: The PM shall be accountable for
credible cost, schedule, and perforimance reporting to the
Milestone Decision Authority.

15. Reéal Property. Land and any interest in land, together
with any buildings, fixtures, affixed improvements and
structures, growing crops located thereon, and related
‘appurtenances regardless of funding source.

16. ‘Requiring Activity. The organization charged with meeting
a mission and delivering requirements. The requiring activity
is responsible for cobtaining funding or developing the program
objective memorandum. The requiring activity may also be the
organizational unit that submits a written reguirement or
statement of need for services required by a contract.

17. Serially Managed/Non-Serially Managed Property. Serially
managed property is: uniguely ddentified to globally distinguish
like items from each other using a unigue item identifier.
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Serial Item Management enables tracking of unigue items for the
purposes of warranty, maintenance, or lifecycle support.
Serially managed items usually have a Federal Logistics
Information System indicator of “¥” in the “SIM“ or “IUID”
field. Conversely, non-serially managed property is not
unigquely identified or distinguished from like items.

18. Special Test Equipment (STE). Either single or
multipurpose integrated test units engineered, designed,
fabricated, or modified to accomplish special purpose testing
in performing a contract. It consists of items or assemblies of
etuipment including foundations and similar improvements
necessary for installing STE; standard or general purpose items,
or components that are interconnected and interdependent so as
to become a new functional entity for special testing purposes.
Special Test Equipment does not incdlude material, Special
Tooling, real property, and eguipment items: used for general
testing purposes or property that with relatively minor expense
can be made suitable for general purpose use,

19. Special Tooling (8T). Consists of jigs, dies, fixtures,
molds, patterns, taps, gauges, and all components of these items
including foundations and similar improvements necessary for
installing special tooling, and which are of such a specialized
nature that without substantial modification or alteration their
uge is limited to the development or production of particular
supplies or parts thereof or to the performance of particular
services. 8T does not include material, special test equipment,
real property, equipment, machine tools, or similar capital
items.

20. Working Capital Fund {(WCF). A revolving fund (or account)
that relies on sales revenue rathér than direCt Congressional
appropriations to finance its operations. A WCF generates
revenue by charging customers a stabilized cost recovery rate to
offset the full costs of its operations and to finance the
fund’s continuing operations without fiscal vear limitation. A
revolving fund is intended to operate on a break-even basis over
time; that is, it neither makes a profit nor incurs a loss.

WCFs provide a funding mechanism for DoD and. DON corporate
structures to absorb risk in planning investment programs for
maintenance and supply.
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LIST OF ACRONYMS

APSR
ASN (FM&C)

ASN {RD&A)

BSG
Cap
CLIN
FASAB
GE.
GF
GFP
HCA.
OM&S
PEO
PGI
ST
STE
WCF

Accountable Property System of Record
Agsistant Secretary of the Navy (Financial
Management and Comptroller)

Assigtarit Secretary of the Navy (Research,
Development and Acguisition)

Budget Submitting Office

Contractor Acguired Property

Contract Line Item Number

Federal Accounting Standards Advisory Board
General Equipment

General FPund

Government Furnished Property

Head of Contrdcting Activity

Operating Materials and Supplies

Program Executive Officer

Procedures, Guidance, and Information
Special Tooling

Special Test Eguipment

Working Capital Fund
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